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| “ 1. Following the visit of a USIA representative in March 1948 to tne (non-USIA) X4A 

VS\+2. 17M central office of Stemans-Schuckert a . & meeting took place . 29X 
early in Joril 194%8 bvetwoen IVANOV, head of the Blectrical Industry Section 

1521 € 47 M of USIA, and Director 4UHUTNTN of tne Siemena=Seinckert central office. 
IVa.0V renewed en earlier »roposal that the Siemens central office in 

Vienna take over sales and distribution of the produeta of USI A-controlied 

Siemens plants. Since sEHWrNek was not succeasful in obtaining such specifics 

details of the Soviet offer as discount, guarentee of exclusive manage ent, 

aud esect prices, the discussions were terminated. 


&. On 20 April 1948, Director Friedrich TUPY. af the USIA-controlled Siemens slant 
in Exgerthstrasse, Vienna 4, informed tne central office that, since the En= 
gerthstrasse plant could find no merket for its products through usual USIA 
channels, the Soviets nad decided to allow the Austrian mane;enent of the plant 
to dispose of its production. On this occasion, he offered motors to the cen= 
tral office for the so-called * III Price", vlus 4 40% mark-up. (QU) GommedaX1A 
fA TIL " indicztes actual production cost of the motor plus a 254 me rkeup 
to cover variable overieed and uerketing costs} therefore, the A III plus 
4Of is a 65). markup over the production price.) Again no agreoment could be 
reached, since GHHETMER, coiimerciel director of the ccntral office, considered 
the prices too high. 


3- On 25 April 1946, kngr. Hugo WOLF, who hes been emnloved for many vears at the 
ongerthetrasse olant, informed the main office that IVANOV had offered hin the 
position of director of a salex oPganizetion dealing in all products manufactured 
by USTé-controlled electricel firms. Tha firma were to inélude the Slenensstrasse . 
and Bigerthstrasse Sienens plents, the Siemens cable factor:, 486, and Srown- 
Hoveri. For this service, WOLF yas offered 1500 schillings per month plug 
& commission of li on all eeles. He stated, however, that while the offer 
wes fiueucially attractive, he was afraid to accent for. fear of elienating tne 
Shemens central office, and therefore losing his job in the event of a State 
treaty aid eventyal withdrawal of the Soviets. GUAM Comnents WOLF subse- 25X1A_ 
quently refused the offer, end the rosition was taken by one APGURIAUSR, an 
indesendent trade representative), | 
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a PUPY, during the month of Aorii LOLS, tried hard to market ell or very of an 
estimated “NCO motors in storage at the Engerthstresse plent. On & Avoril RODS 
na offered Dr, DAX, Siemens reoresantative in Innstruck, more tasn 1960 motors = 
for distribution solely in the western zones of Austria #% orices concidaratly 
lower then those mentioned by IVANCY in bie orevious offer to ZEUETNTR. DAZ, 
acting on advice from the central officer, refused YUPY's offer aa ton nish 


5. About 25 April 1948, TUPY offerad the same motors to Encr. wBRK, Siemens reore~ 
gantative in Ling, anil was agein refused. Thereunoon, FUPY offered tuam so tr. 
KOHi1G of tue Provincial. Chamber of Commerce of Usper Auatris, bub egain met - 
with refusal. 


wr 


By 26 Avril 19-8, TUPY was offering 4000 motors, 10 BP and under, for sela in 
Vienna ot the fellowing prices: 


3 BP motorg . a #40 achillings 
4 BP motors ” Loen senillings 
| 20 HP wotora ~ LRON schitlings 


Cine auch offer was mede to Engineer WINKLSR of the Angtirian Economic srcun for 
the Slectrice! Industry, who uersuaded TOPY to lowen hie orice atill furtuer. 
YINKLER then howshi 209 of th» motors, casaed them on to the Siemene-Schuckert 
central office, which, in turn,gsald them to the Unoer Austrian Ghember of Come 
meres at a mice reughly helf thet which TUPY had aekred of the Chanber on hie 
25X1A wieit to Ling. | Od Comment: TUPY's affarte to agli USlA-product motors 

ab almoat ony orice seam to indieate an acute eohtliine shorte ge on the oart of 

a large USER antevorias, as well ae atrong mivers' resistence to USTA preducts 

in genere] The cate of motors at uch oricea aa thoes quoted ahove, while 

still abeve Austrian calling oricesa, cennot renoresant mare then a very emall 
orofit for USIA,(i view of Snviet administrative confusion 2nd inexpert soykeuing 
ma baogde., Furtnerwre, the wrices quoted shave rosarecant » dran af enceaximatels 
50 witnin one wear 7 At (a sleq noteworthy ee shout helt of the merare are 
ine 225/280 volt tyoe, woich le simost unusable in Austria, were indueacry fe 
geered to the 38¢ 669 volt tye. The panfsan a motor foriuear reestreg g aod 
‘aie] eeotter, or gtarter motarv, which uot only sddie to the ceet, bul renders is leas 
degivabte ton tre 380/666 got product. [4 fe not mom why “Sngineer KOC REY 
teghniiel dirertor of the Engarthetraage plant, permitted production of 8 motor 
taguitsble fer rade in Avetria.) 


ba 


Besides TUPY, inere are a number of wnoolesalers ~ amon,¢ taem tue firms Ceadil 

and Halles ian ‘tenna, end Hiteinger in Ling = wha hevs overloaded inameslves 

with motors feosm tne Sasso thetraess feetory and now find tnemesives unable te 
(get rid of thatr stocks, eines they are forced to eck very nich orleas to re- 

cover tiueir outlay for purcacse of the motore. [RM Comment: Frabehiy, the 25X1A 
aifficulsies of deslere in some USLA soode will incresce rether than decrease by 
viySue ooo oa reeent order fran the Austeian arice control author itive. Asoarding 
ta Unie srday, fasved shout 1 Mey jabs. buying or selling of controiied (bewir’= 
gevafteaty - aortas at crises in exeese af toe Zovernment ceiltuga is ocunisnable 

he Tse, wheterr or nah she goalie in anestion come from "Allied eources". The is- 
Humevabiay aiudiamen and srofiteers who heve traded on USLA's monovely vagibion 

is a mamber of iteme will euffer sionz with USTA from such action en the part of 
the gowernmer i Firms vilj no longer be able to justify their higher thea eehliang 
Brices by moins of the co-salled "USTA invoice", since the authoriti-s now no 
longer gee f ti ta regard USTA nrices ag constituting s oroner orines bagis. } 
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